The Jones Act Waiver

Where America's fuel actually moved in the first 99 days




BACKGROUND

The Jones Act and Its Costs

Any cargo shipped between two U.S. ports must travel on vessels that are U.S.- B Uus.

built, U.S.-owned, U.S.-flagged, and U.S.-crewed. This applies to oil and petroleum ! Foreign

products moving between U.S. ports — including to Hawaii, Alaska, Puerto Rico,

millions / year

and Guam. i
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The cost of operating U.S.-flag ships continues
to increase compared to foreign-flag ships

Source: The Operating Cost Differential U.S. versus Foreign-Flag Based on
MSP Operators 2022 Operating Costs, Navigistics Consulting, April 2023
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U.S.-built tanker
vs. S51M abroad

higher operating Jones Act tankers
costs vs. foreign out of ~7,500 global
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West Coast Receipts by Origin

above 2020-25 avg

PADD 5 Receipts by Tanker & Barge from Other PADDs
All products by origin — 2020-2025 annual average vs. Jones Act waiver (Mar. 17-Jun. 24, 2026)

@ From PADD 3 (Gulf Coast) @ From PADD 1 (East Coast) @ From other origin (Freeport, Bahamas)
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2020-2025 Jones Act waiver
annual average (Mar. 17-Jun. 24, 2026)
99 days

EIA 2020-2025 annual average: PADD 3->5 average 8,215k bbl/year; PADD 1-5 historically ~0. Waiver: PADD 3-5 = 29 voyages (9,877k bbl confirmed) + High Leader
pending (~300k bbl); PADD 15 =1 voyage, STI Millennia 264k bbl; Alejandro B (Freeport Bahamas - Richmond/Martinez) 314k bbl gasoline blend stock. High Leader

placeholder included. All values in thousands of barrels.
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West Coast Receipts by Product Type ove 203025 aus focun]

PADD 5 Receipts by Tanker & Barge from Other PADDs
All products by type — 2020-2025 annual average vs. Jones Act waiver (Mar. 17-Jun. 24, 2026) — all origins combined

@ Renewable diesel @ Gasoline blend stock & alkylate @ Jet fuel & hydrocarbons SPK Motor fuel blend stock @ Gasoline & other motor fuel

@ Lubricants @ Crude oil & feedstocks @ Other (distillate, unfinished)
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Waiver total ~10,755k barrels (131% of 2020-2025 annual average of 8,215k). Crude & feedstocks includes atmospheric gas oil (Seaways Samar, 355k bbl), vacuum
gas oil (Cabo Deseado, Margaret Mitchell), and crude oil (Red Moon, 974k bbl). High Leader (~300k bbl motor fuel) placeholder included. Intra-PADD 5 movements

excluded. All values in thousands of barrels.
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PADD 5 29 yrs

Jet Fuel & Hydrocarb OnS SPK waiver matched 29 years of Jones Act jet fuel

movements

PADD 5 Receipts by Tanker & Barge — Kerosene-Type Jet Fuel & Hydrocarbons SPK

Annual Jones Act movements (1997-2025) vs. Jones Act waiver (Mar. 177-Jun. 18, 2026)

@ Annual EIA — PADD 3 to PADD 5 (Jones Act) B Jones Act waiver (Mar. 17-Jun. 18, 2026) — PADD 3 + PADD 1
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PADD 5 15)(

Gasoline Blend Stock & Alkylate

10-25 avg exceeded in 99 days

PADD 5 Receipts by Tanker & Barge — Gasoline Blend Stock & Alkylate
Annual Jones Act movements (1997-2025) vs. Jones Act waiver (Mar. 17-Jun. 18, 2026)

@ Annual EIA — PADD 3 to PADD 5 (Jones Act, motor gasoline blending components)
@ Jones Act waiver (Mar. 17-Jun. 18, 2026) — gasoline blend stock & alkylate
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Sources: EIA Petroleum & Other Liquids, PADD 3 to PADD 5 tanker & barge movements of motor gasoline blending components (annual, thousand barrels), released
4/30/2026. MARAD 46 U.S.C. § 501(c) waiver report, March 17-June 18, 2026 (93 days). Waiver total of 4,596k barrels includes gasoline blend stock (3,671k bbl, nine
vessels) and alkylate (925k bbl, three vessels — Tripiti, Nave Velocity, Energy Centaur); also includes CARBOB and other California-spec blendstocks. EIA series covers motor
gasoline blending components only; alkylate is a subset of this category. The 2010-2025 combined Jones Act total (~4,659k barrels) slightly exceeds the waiver total

(~4,596k barrels); the 2011-2025 combined total (~3,052k barrels) falls well short. All values in thousands of barrels.
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West Coast Receipts — Annualized Rate

annualized waiver vs. 2020-25 avg

PADD 5 Receipts by Tanker & Barge from Other PADDs
All products by type — 2020-2025 annual average vs. Jones Act waiver annualized (x365/99) — all origins combined

@ Renewable diesel @ Gasoline blend stock & alkylate @ Jet fuel & hydrocarbons SPK Motor fuel blend stock @ Gasoline & other motor fuel

@ Lubricants @ Crude oil & feedstocks @ Other (distillate, unfinished)
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2020-2025 Jones Act waiver
annual average (Mar. 17-Jun. 24, 2026)
annualized x365/99

Sources: EIA Petroleum & Other Liquids, PADD 3 to PADD 5 and PADD 1 to PADD 5 tanker & barge movements (annual, thousand barrels), released 4/30/2026; blank
years treated as zero. MARAD 46 U.S.C. § 501(c) waiver report, March 17-June 24, 2026 (99 days). High Leader quantity not yet reported — 300,000 barrel

placeholder (motor fuel). Intra-PADD 5 movements excluded. Waiver annualized x365/99. Annualized figures are illustrative. All values in thousands of barrels.
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Puerto Rico +57%

Petroleum Exports by Product (Actual)

waiver gasoline vs. Jones Act avg

US Mainland Petroleum Exports to Puerto Rico by Product, 2020-25 Average vs. 2026 Waiver
Actual

@ 2020-25 annual average (Jones Act vessels) B 2026 waiver (93 days actual)

Distillates (diesel / ULSD) Gasoline
614k bbls in 93 days vs. 1,260k annual avg 1,610k bbls in 93 days vs. 749k annual avg
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2026 waiver data covers Mar 17-Jun 18, 2026 (93 days). 19 cargo movements across 17 vessels, all confirmed. Average calculated
from 2020-25 annual Jones Act vessel deliveries.

Sources: EIA, US Petroleum Exports to Puerto Rico (2020-25); MARAD 46 U.S.C. § 501(c) waiver report (2026).
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Puerto Rico 82.9X

Petroleum Exports by Product (Annualized)

waiver propane pace vs. Jones Act avg

US Mainland Petroleum Exports to Puerto Rico by Product, 2020-25 Average vs. 2026 Waiver
Pace

@ 2020-25 annual average (Jones Act vessels) @ 2026 waiver (annualized pace)

Distillates (diesel / ULSD) Gasoline
Waiver pace: 1.9 average Waiver pace: 8.4x average
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2026 waiver annualized based on 93 days of confirmed data (Mar 17-Jun 18). 19 cargo movements across 17 vessels. Average
calculated from 2020-25 Jones Act vessel deliveries.
Sources: EIA, US Petroleum Exports to Puerto Rico (2020-25); MARAD 46 U.S.C. § 501(c) waiver report (2026).
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Waiver Activity 13.8/Wk

Weekly & Monthly Movements

May avg — steadiest full month

March avg April avg May avg June so far
2.5/wk 8.8/wk 13.8/wk ~13/wk
ramp-up phase pipeline filling steadiest full month Jun 15 week incomplete
@ Weekly movements — Monthly avg -- Cumulative (right axis)
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Jun 15* week incomplete — most recent discharges not yet filed. May 25 spike may partly reflect bunched reporting.
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June partial through June 18. Overall pace since March 17: 9.5 movements/week. Annualized on May rate: ~715/year.
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Fleet Comparison

8.8 yrs

age gap — JA fleet is 2x older

Jones Act vs. Waiver Vessel Age

Jones Act avg age Waiver avg age Age gap
17.6 yrs 8.8yrs 8.8 yrs
56 vessels - built 2008 113 vessels - built 2017 JA fleet is 2x older

@ Jones Act tankers (56) @ Waiver vessels (113)
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JA oldest: Seabulk Challenge (45 yrs) - JA newest: 9 yrs - Waiver oldest: Stenheim (23 yrs) - Waiver newest: ASP Maple, Dion, Active,
Dominator L, Indianapolis (0 yrs)
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Total voyages as of Unique vessels Via the Panama Canal Days since the Jones Cargo categories
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Cargo Types
® 34 Gasoline
@ 16 Crude ol
® 11 Diesel / ULSD
® 9 Jetfuel/SPK
® 38 Fueloil
@® 8 Naphtha
® 7 Renewable fuels
@® 6 Mixed clean products
® 5 Ammonia
® 5 Vacuum gas oil
4 Ethanol
@® 3 Bitumen / Asphalt
® 3 Other petroleum products
® 3 Propane
® 1 Petroleum coke

Click to toggle categories
Double-click to isolate

IN% [ TUTE.




UStrade ( + AddtomyFT ) FINANCIAL TIMES | OCTOBER 11, 2017

Why the US east coast imports oil despite shale
boom

Sam Norton, chief executive of OSG, estimates the cost of hiring one for crude
service is about three to four times higher than using a foreign-flagged vessel.

Some shipping consultants say it is even higher.
Critics say Jones Act in effect incentivises American producers to export their output

“Jones Act is more expensive. Everybody knows that,” says Mr Norton.

He acknowledges that the Jones Act shapes flows in petroleum markets. “If

there was not a Jones Act, then there probably would be more movements of

crude oil from Texas to Philadelphia,” he says.

The Jones Act requires all ships starting and ending their voyages on US coasts to be American-flagged, built and
crewed

Gregory Meyer in New York

Published OCT 112017




India, South Korea, tﬁe Middle East: Where
California will get its gasoline when Phillips
refinery shuts down

LOS ANGELES TIMES | OCTOBER 24, 2024

California imports about 1.1 billion gallons of gasoline annually, or 8% of its supply,
after other refinery closures or conversions in recent years. With the loss of the
Phillips plant, the state will need to import as much as 17% of its supply to make up
the deficit.

The potential sources include South Korea, Japan, India and other Asian refineries;

Britain and the Netherlands; Saudi Arabia and the United Arab Emirates.

Gasoline refineries on the U.S. Gulf Coast are an unlikely source: The federal Jones
Act requires that only U.S.-flagged ships may transit from one U.S. port to another,
an expensive proposition given that the vessels must be manufactured in the United

States and manned by U.S. crews. Even more unlikely is the opening of new refineries

in California, given state mandates on all-electric cars and trucks.




BLOOMBERG | FEBRUARY 15, 2026

“a loophole in a 106-year-old maritime law”

Gasoline-Starved California Is Turning to Fuel From
the Bahamas
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A worker prepares a fuel refill hose at a gas station in Hercules, California. Photographer: David Paul
Morris/Bloomberg

By Will Kubzansky and Lucia Kassai
February 15, 2026 at 11:00 AM EST

The lengthy journey adds another layer of cost to California’s
already expensive gasoline market. Yet the phenomenon isn’t likely
to disappear soon, thanks to a combination of disappearing oil

refineries, a lack of interstate pipelines

old maritime law.

and a loophole in a 106-year-

Non-US Ships Move Fuel Between US Ports Through the

Bahamas

US law restricts cargo transport between US ports to US ships only. The
map shows a recent voyage of the Singapore-flagged tanker Silver Moon

Jan. 2, 2026

The ship arrived in
its destination,
Los Angeles

500 mi
1000 km

Dec. 15,2025
The vessel departed
Freeport, Bahamas,
after loading gasoline
blendstock consigned
to Houston-based
refiner Phillips 66
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What the waiver has revealed

The West Coast got a historic surge of fuel it couldn’t access before

In 99 days, PADD 5 received nearly as much jet fuel by tanker as in the prior 29 years combined, plus over 4,500k bbls of gasoline
blend stock — a product nearly absent from Jones Act tanker movements since 2011.

Puerto Rico got gasoline and propane that Jones Act tankers rarely delivered

Gasoline ran at 8.4x the Jones Act average; propane at 82.9x. The waiver moved more propane to Puerto Rico in 99 days than in the
entire 2020-25 period combined.

Waiver activity accelerated month over month, with no sign of saturation

Hn

March averaged 2.5 movements/week; May hit 13.8/week. The waiver fleet — averaging 8.8 years old vs. 17.6 for Jones Act tankers —
ran circles around the domestic fleet it replaced.

The data points back to the law itself

The regions and products that surged most under the waiver are exactly those the Jones Act normally suppresses. The waiver didn’t
create new demand — it revealed demand the law had been blocking.




