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THE SOVIET PROPAGANDA WAR AGAINST WESTERN OIL OPERATIONS

I N T R O D U C T I O N

Western oil operations have traditionally been a chief target of

Soviet propaganda activities, both printed and broadcast. Yet, while abuse

from this side is neither new nor unexpected for the Western oil industry

it may be worthwhile at this particular time to analyze briefly some of the

Soviet techniques and postulates in attacking the free world oil industry.

One thing clearly emerging from such an analysis is that Soviet

propaganda against western oil interests is on the increase. The same thing

could, of course, be said of all types of Soviet anti-capitalist propaganda.

But it is evident that, for some reason, oil has been singled out as a

special target of the Kremlin's psychological warfare. This applies not

only to the oil industry as a whole but also to the individual companies

operating abroad. Soviet propaganda often seems to make a strained attempt

to connect Western oil companies with international disputes, even where

they are not at all involved. Apparently, the Kremlin's propaganda analysts

consider oil companies a safe as well as a rewarding target which should be

attacked as often as possible and in connection with as many other targets

as possible.

For instance, though Venezuela's oil policy was not an issue in

the overthrowal of President Perez Jimenez earlier this year, virtually every

Soviet propaganda broadcast beamed to Latin America at the time claimed that

the revolution was a major blow for the foreign companies operating there,

since Jimenez had been "their hand-picked frontman for the exploitation of

the country." (The fact that the succeeding government did not change

Venezuela's oil policy was simply interpreted as a sign that the revolution

has not yet achieved its real aim).
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Even more strained was the Soviet propaganda attempt to connect

the oil industry with the U.S.-U.K. arms deliveries to Tunisia (allegedly by

virtue of the industry's interest in Saharan oil).

In the Indonesian civil war, too, USSR "broadcasts were at pains to

paint the Sumatran rebels as hirelings of Caltex and St-anvac, though Indo-

nesia's policy toward foreign oil companies never entered into the dispute

between the Soekarno government and the outer islands. Here the intention

was apparently not only to add fuel to the flame of anti-U.S. sentiment but

to cash in on existing anti-U.S. feeling by discrediting the opposition forces.

Soviet broadcasts and articles linking Soekarno's most formidable potential

opponent, ex-vice president Mohamed Hatta, to U.S. oil interests had clearly

the same purpose.

In the Middle East, Russian propagandists explain nearly every

political event in terms of whether it is good or bad for the Western oil

companies. Thus, the recent revolution in Iraq was termed a direct challenge

to the Iraq Petroleum Company,again notwithstanding the fact that oil played

no direct part in the ousting of the pro-Western monarchists by the pro-Nasser

republicans in Iraq.

As the various examples cited below show, Russia's campaign against

the oil companies is extremely crude and full of demonstrably false statements.

One of the USSR's gimmicks, for instance, is to bring in the name Rockefeller

wherever possible, thereby giving its readers and listeners the impression

that "Mr. Rockefeller" personally is still in control of the American oil

industry. A trip to a foreign oil-producing country by a member of the

Rockefeller family may be interpreted as a threat to that country's oil

wealth. Thus, a private trip to Austria by a member of the Rockefeller family

some years ago gave rise to warnings from Moscow, repeated by the Austrian
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communist press, that the country had better watch out lest its oil industry

be swallowed up by the visitor's "Oil Empire".

The same applies to the public utterances of the Rockefellers or

the reports of the Rockefeller Foundation. What the Soviet propagandists

are obviously trying to do is to cash in on the widely accepted negative

image of the first John D. Rockefeller. The fact that no Rockefeller has

been directly connected with the management of any major U.S. oil company for

several decades is, of course, never mentioned in Soviet articles and broad-

casts .

But not all Soviet propaganda on the subject of Western oil

operations is quite so fantastic. Very often, the broadcasts use correct

quotations for such solid U.S. publications as the New York Times, the Herald

Tribune or the Wall Street Journal. Sometimes these quotations are purposely

lifted out of context to give them a different meaning from that intended by

their writers. Even more frequently, the Soviet analysts seem incapable of

understanding the machinery of capitalism and therefore cannot help but inter-

pret normal business developments within the framework of their own stereo-

type image of capitalism.

For instance, a momentary fall in oil shares in reaction to an

international event, like the Venezuelan revolution or the Middle East crisis,

is interpreted by them as a clear indication that the event in question pre-

sents a threat to the earnings of foreign oil companies whose executives

must therefore take steps to counteract it. All subsequent U.S. or British

government action regarding this particular event is considered in this light,

since, according to Marxist theory, business interest control the government

in any capitalist society. For the same reason, such a purely factual state-

ment in a U.S. newspaper as "oil lies at the root of the Middle East problem"
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is not taken at face value but rather as further evidence that the real

reason behind America's Middle East policy is to safeguard the investments

and profits of the private oil companies in the area.

Among the ideas which the Soviet Union is currently plugging with

special emphasis in its Middle East propaganda offensive are the supposed

Anglo-American oil rivalry and the 'interposition' of the private oil com-

panies between the "natural trade relationship" of the Middle East producing

countries and the European consuming countries.

As to the first idea, the USSR's prime "evidence" is the dispute

over the Buraimi oasis which, Soviet broadcasts are never tired to point out,

is nothing but "a disguised attempt by the American Aramco to infringe on

territory held by British petroleum companies." In other places in the Middle

East, too, American oil interests are trying to take over from the British,

according to Moscow. In fact, this desire to replace the British oil interests

is one of the mainstays of America's Middle East policy, says Moscow every

day to anyone willing to listen. The evidence it cites in support of this

contention appears sometimes quite convincing, unless one happens to know

that all but one of the Middle East's major oil producing companies include

financial and/or administrative Anglo-U.S. participation. A similar situation

is supposed to exist in Algeria where American oil interests are charged with

trying to muscle in on the French (notwithstanding the fact that all foreign

oil companies in Algeria must have French partners.)

By this approach the USSR obviously hopes to score several points:

(a) it provides proof for the Marxists contention that the advanced stage of

capitalism is characterized by increasing in^-fighting among the capitalist

nations, particularly over the spoils of colonialism, (b) it may help to

drive a wedge between the Western allies by sowing distrust among them
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regarding each other's oil policy, and (c) it should make the local popula-

tions determined to oppose all Western oil. interests, since, according to

Moscow, the real losers in all these "inter-capitalist" feuds are always the

countries under whose soil the oil is located.

The propaganda line that the private oil companies are not needed

to supply Europe with Middle East oil is, of course, designed to belittle the

economic risks involved in expropriating the private oil companies in the

area. It is also meant to counteract the widespread impression in Europe that

a threat to the Western oil companies in the Middle East is tantamount to a

threat to Western oil supplies.

The success of Soviet propaganda, like all propaganda, depends, of

course, mainly on how many people listen to it and how many among those that do

believe it. It is beyond the scope of this report to evaluate Soviet propa-

ganda on this basis. However, a few points can be made in this connection:

1. Soviet propaganda broadcasts are usually beamed to the area in
question in its own language.

2. For millions of people, particularly the illiterate and semi-
illiterate masses in the Middle and Far East, radio broadcasts
are the only means of outside information and are therefore
listened to with a certain amount of attention. This is of
special importance to the Middle East whose geographic proximity
to the USSR assures Soviet transmissions clear reception, on
most radios.

3. The complete lack of sophistication and the frequent obvious
untruthfulness of Soviet propaganda against the Western oil
companies seems to indicate that it is aimed mainly at the
least knowledgeable - and therefore most gullible - elements
of society in the countries to which it is beamed. The
educated non-Marxist elements who generally compose the ruling
group of these countries are, therefore, probably not too
prone to fall under its influence. Talks with U.N. delegates
and staff members from these countries (which are generally
drawn from this particular stratum of society) tend to confirm
this. While most of them are critical of some aspects of the
foreign oil operations in their country, they hardly ever
make the kind of charges spewed daily into the ether from
Moscow, Prague, Budapest, Peking, etc.
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This does not necessarily mean that Soviet anti-oil propaganda
is ineffective. Ignorant or misinformed masses have often
played a significant part in the politics of oil producing
countries. They were among the main backers of Iran's Mossadeq.,
they were largely responsible for the bloody excesses during
the recent Iraqi revolution and they were the elements which
all but lynched Vice President Nixon in Venezuela last spring.
It seems to be part of the Soviet strategy to channel the
amorphous dissatisfaction of these masses into active hostility
against Western oil operations .

The Soviet propaganda machinery treats U.S. and British foreign
oil operations simply as extensions of U.S. and British foreign
policy and vice versa. It also attempts to connect the western
oil companies with all local political conflicts in the areas in
which they operate. As far as American oil companies are con-
cerned, this flies, of course, in the face of their traditional
policy of maintaining neutrality (as far as possible) in all
local conflicts abroad and of basing their foreign operations
strictly on commercial rather than political considerations.
To the extent to which Soviet propaganda is truly effective,
these principles may in the future be less acknowledged by the
host countries of the American oil companies .

QUOTATIONS FROM SOVIET RADIO ATTACKS AGAINST WESTERN OIL COMPANIES

The following are a few representative samples of the numerous

Soviet radio attacks against Western oil interests, as recorded by U.S. radio

monitors. For convenience, they are arranged geographically.

M I D D L E E A S T

U.S. -U.K. Oil Rivalry in Oman

(From an Arab language broadcast, August 6, 1958) : "Rivalry between American
and British oil companies in the Near and Middle East which is of long stand-
ing, has once again become acute. At present American oil companies are
prospecting for oil in Oman on a large scale. The American Cities Service is
meeting with opposition from the Iraq Petroleum Company of Britain. ......

"American papers have pointed out that Britain is now carrying out
actions against the United Stated, such as the detention of a number of
American oil prospectors operating in the south central regions of the Southern
Arabian peninsula ..... Thus we see that British and American oil companies are
competing for the exploitation of the resources in the sultanates situated on
the east coast of the Peninsula.

"Facts prove that the Eisenhower doctrine is paving the way for the
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penetration of the American oil companies, which are more powerful and in-
fluential than the British oil companies and can, therefore, dislodge the
latter from the Near and Middle East It appears that the American
companies are defeating the British companies. As a result there is danger
to the Arab peoples, who are "being told that American intervention would al-
legedly bring about changes for the better in their lives."

(From a Soviet Near Eastern Service broadcast in Arabic, July 23, 1958):

"What is the part of the United States in the Arab revolution in
Oman? This region is rich in oil, and therefore it is easy for the listeners
to understand what the American monopolies want from this region. Frankly,
we would say that the American monopolies are trying to get their hands on
this wealth and replace the British in this region. It is clear that the
American monopolies see in the Oman revolution a suitable opportunity to
realize their schemes. These schemes must be causing uneasiness to the
nationalist circles in all the Arab states."

(From a Moscow English-language broadcast to the U.K., July 30, 1958);

"The press in a number of countries stresses that now, when the
movement of the Oman people for national liberation is gaining momentum, in
the quiet studies of diplomats, politicians, and businessmen another war is
going on -- the war between British and American oil monopolies, because
the interests of the Iraq.i Petroleum Company and the American Standard Oil
of New Jersey, who control the oil in that area, have clashed.

U.S. Oil Interests Worried by Iraqi Revolution

(From a Moscow News Commentary, July 25, 195$) '•

"If we listen to U.S. propaganda, we gain the impression that the
United States has no interests in the Middle East and that selfless concern
for the welfare of neighbors is the only motive for Washington's policy.

"Comrade listeners, let us see if that version will stand up to
the facts. Here is what a UPI political observer recently blurted out
through sheer artlessness : The defeat of the pro-Western Iraqi Government
is threatening over 3 billion dollars invested by Western oil companies in
the seething Middle East. New York and London oil circles are seriously
afraid that the people who have gained control over that Arab country, so
rich in oil, could nationalize the oil industry. So the much-advertised
U.S. selflessness is worth exactly 3 billion dollars -- a very telling fact
of considerable importance for an appreciation of the existing situation.

"Let us see to whom this money belongs. The only company which
produces oil in Iraq, is the Iraqi Petroleum Company. About half of its
shares belong to the British Petroleum Company and the Royal Dutch Shell
Company. The rest is divided between the Compagnie Francaise de Fetrole
and the U.S. Standard Oil Company of New Jersey and Socony Mobiloil. Both
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U.S. firms belong to the billionaire oil family of the Rockefellers.

"According to U.S. officials, the Rockefeller companies have
about half the capital invested in this region by all Western powers. The
Rockefellers are far from planning to rest on their laurels; quite recently,
in March of this year, they had the so-called Middle East Industrial Develop-
ment Corporation set up. Its purpose is to organize new capital investments
in Iraq, Jordan, Lebanon, Saudi Arabia, and other countries of that area. As
you can see, the question of the selflessness of the powers which have landed
troops on the territory of two small Arab states is becoming clearer, and if
we add a minor but characteristic detail, the picture will become clearer
still.

"John Foster Dulles, head of the U.S. State Department, has a very
direct relation to the Rockefeller family. For many years he was no less than
a member of the Rockefeller company, Standard Oil of Hew Jersey, large quantities
of whose capital are invested in Middle East oil production. Is this not con-
vincing proof of the utter selflessness of U.S. foreign policy toward Arab
East countries?

"It was not for nothing that the very first dispatches reporting
the fall of the antipopular, pro-imperialist Nuri as-Said regime in Iraq led
to a sharp fall of oil shares in the New York Stock Exchange. Frightened about
the fate of their capital invested in Middle Eastern oil, brokers started sell-
ing their shares as early as July 1̂ - -- that is, on the very first day of the
Iraqi Republic."

British Fear American Oil Grab Similar to Iran

(From a Soviet European Service Broadcast in English, July 28, 1958):

"The British press does not express any concern for the interests
of the Arabs or the Middle Eastern people, nor for the need to avert the flames
of war which threaten to ravage that region.as a result of the Anglo-U.S.
landings in Jordan and Lebanon. The press lords are worried only by the threat
that U.S. monopolies are going to gobble up another large slice of British
interests.

"Perhaps the minds of some of them go back seven years to the
events in Iran. The stubborn refusal of the British to recognize the realities
of life, as expressed by the Iranian Government's decision to nationalize the
oil industry, was exploited by the American monopolies to swallow up a large
proportion of British oil interests there. The steel tracks of American tanks
which crushed the democratically elected Mossadeq government also tore a breach
through the British monopoly of Iran's oil. The American tanks and guns em-
ployed in the situation, made possible by British shortsightedness to crush
temporarily Iranian nationalism, also gave the United States its first real
foothold in the Middle East. In the consortium set up to handle Iran's oil,
the British were forced to give up ̂ 0 per cent of their oil interests."
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U.S. Oil Companies Behind Marine Landings in Lebanon

(From a Budapest Broadcast in English to the American continent, July 10, 195®):

"Oil, some politicians and newspapers would have you "believe, has
nothing to do with the U.S. landings in Lebanon. But it has. It has every-
thing to do with it. The three major Rockefeller companies — Standard Oil
of New Jersey, Socony Mobiloil and Standard Oil of California — control 70
per cent of the Saudi Arabian output and more than 20 per cent of the output
in Iran and Iraq. Last year the Middle East produced 176.8 million tons of
oil, of which about 60 million tons were accounted for by these companies,
and their profits are about 500 million dollars a year, according to American
estimates. That is why Rockefeller is very happy. He is quoted as saying:
'You know the only thing that gives me pleasure is to see my dividends com-
ing in. ' I can very well believe it, and I suppose he regards it as essential
that American troops be sent to the Middle East to protect his oil. This trend
of American big business has continued throughout the postwar period and has
been subsidized even as the Second World War was being fought The United
States moves its army for the oil interests in the Middle East, and for the
same reason Great Britain moves near Iraq where she holds a major interest in
oil. And without one iota of truth, these open acts of aggression are claimed
to be necessary because of the Soviet Union and the United Arab Republic, and
this despite the report of the U.N. observer team in Lebanon which definitely
said there was no evidence of outside infiltration into the opposition forces."

(From a Soviet Near Eastern Service Broadcast in Persian, July 18, 195?8):

"Western newspaper commentators, analyzing the events in the Near
and Middle East, are compelled to raise a problem on which they usually prefer
silence -- the interests of the imperialist oil monopolies. The collapse of
the pro-Western regime in Iraq has terrified the U.S.-British oil kings, who
consider it a telling blow to their interests . Oil shares were badly hit in
London and Washington by the new events....The UPI is more outspoken, saying
that the collapse of the Iraqi cabinet has endangered more than 3 billion
dollars invested by the Western companies in the Middle East.

"This is the whole truth. The factor which has mobilized the
U.S.-British war machine is not a desire for peace and security but concern
over the incomes of Royal Dutch Shell and Standard Oil companies. More than
70 per cent of the oil reserves of the Western world lie in the Middle East.

"The expenditure of oil extraction in the Middle East is one-
sixteenth that in the United States, owing to cheap manpower and the existence
of shallow oil deposits. FORTUNE writes that the finished price of each barrel
of extracted oil in Kuwait amounts to 10 cents, whereas that of a barrel of oil
in Texas exceeds 1 dollar. No wonder the West's oil kings make fabulous
profits from Middle Eastern oil.

"It is evident that those who are connected with the oil kings
cannot be indifferent to their interests. Hence the determination of the
U.S. Government to spare no effort in defending the interests of oil
monopolies.



Pirinc - 10

"The U.S. aim is to safeguard its numerous interests in Saudi
Arabia, Iraq, Iran, Bahrain, and other parts. As a result of Iraq's with-
drawal from the Baghdad pact, all U.S. efforts to preserve its oil con-
cession in the Middle East are likely to be seriously thwarted. Therefore
the Western powers have put into action without any camouflage the war
machine which they have long prepared to defend their oil interests."

Oil Profits, But Not Oil Shipments, Threatened by Iraqi Revolution

(From a Soviet European Service broadcast in English, July 18, 1958):

"Our oil is in danger," British rightwing papers have been
shrieking ever since the people of Iraq threw out their British-imposed
puppets. They have hopes to rally British public opinion behind the
planned aggression by a threat that British petroleum supplies were about
to be lost. Of course this is nonsense. Oil supplies are in no danger.
However, the superprofits from the Anglo-U'.S. oil companies may be in
danger.

"The people of the Middle East do not want to eat or drink their
oil or pave their streets with it. They want to produce it and sell it and
use the proceeds to raise their miserable living standards. The cry over
Suez was that the British lifelines would be cut if the Suez canal fell into
the hands of the Egyptians. It was just as nonsensical a cry as the present
one about oil.

"After the Conservative Government tried and failed to recapture
the Suez canal, and after the debris caused by the aggression was cleared
away, the Canal was operated better than ever before. Ships passed through
faster than at any time under foreign control.

"The Canal is now being widened, but the profits -- and this is
what sticks in the imperialist gullet — do not go into the pockets of
Western shareholders. They go into developing the economy of the UAR. This
is what will happen when the people of the Middle East get their riches into
their own hands.

"I repeat. It is not the oil supplies that are in danger, but the
illgotten profits. That is the real reason for all the hue and cry in the
press. It is also the real reason for U.S. marines landing in the Lebanon
and British paratroopers in Jordan. That is the hard fact that Macmillan's
hypocritical moral talks of British duty, British honor, and so forth is
meant to cover up."

Middle East Developments. Threaten Western Oil Profits

(From a Radio Moscow Broadcast in Russian, June 5, 1958):

"British politicians do not conceal the fact that Britain's
foreign policy in the Near East is aimed, above all, at preserving and ex-
tending petroleum concessions. On the other hand, ruling circles in the
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"Only those who want to distort facts try to portray these
capitalists as benefactors helping Iran make profit from her oil. It is
quite evident that Iran would have made a far greater profit from her oil
if she managed her oil independently.

"Under these conditions how can Iran "be thankful to the U.S.
monopolists and regard them as her benefactors? If Iran owes anything to the
Americans it is her economic backwardness."

(From a Soviet Near Eastern Service broadcast in Arabic, quoting an article
in MODEM EAST, the monthly organ of the Soviet Institute of Orientalists,
April 23, 1955);

"American oil monopolists have nearly replaced the British in the
Arabian Peninsula. However, the British monopolists have made attempts to
get revenge, and as usual, the Arabs have been the victims of these disputes
and differences among the imperialists.

"Tension now prevailing in Buraimi has come as a direct result of
the rivalry between the British and Americans in their search for oil. It
must be stressed that the British and American oil tycoons are making a gross
mistake if they believe that the shores of the Persian Gulf have been granted
to them by God as a gift to Standard Oil and the IPC....the time will come
when these shores will be liberated from foreign domination."

U.S. Oil Monopolies Rob Middle East of Resources

(From a Soviet English-language broadcast to Southeast Asia, April l6, 19̂ 8):

" Middle East oil sells for as much as 15 dollars a ton, while
average production costs are a dollar and a half, a seventh or an eighth of
those in the United States itself. It is no wonder that the U.S. oil monopolies
are piling up fabulous profits.

"The U.S. oil kings today control the greater part of Middle East
oil production. The people of the oil lands get practically nothing. A
former U.S. Secretary of Interior once said that an honest, conscientious man
in the oil business was a curiosity, and he was right. In the entire U.S. oil
policy in the Middle East, there is not a grain of honesty or conscience. The
United States is deceiving and robbing the countries where oil is produced at
every step, beginning from the moment oil appears on the surface down to cal-
culations during sales.

"The British NEW STATESMEN wrote that the Arab governments re-
ceived only a small part, 20-25 per cent, of the profits made on the sale of
Middle East oil. According to the terms of concessions, payments are cal-
culated on the basis of the price of the oil at the moment it leaves the oil-
field and have no relation to the final selling price. What is called selling
is only a deal on paper, and the price, so-called, is only a fraction of the
price on the world market. In this way, Aramco, for instance, robbed Saudi
Arabia of almost 100 million dollars in one year.
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