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There has been recent activity in the 
upstream sector of the oil business. There 
seems to be an immediate need for large-
size companies to merge/acquire smaller 
companies. 
 
In each case synergies and efficiency 
seem to be behind the mergers. These 
companies might appear large, but they 
must compete with much larger national 
oil companies. An Exxon or a Chevron 
account for only a small fraction of world 
supply. 
 
The merger with Hess offers Chevron 
much needed access to production and 
reserves. It invites them into one of the 
most prolific finds in the last 10 years: 
Guyana. 
 
Given the sharp swings in the oil markets, 
Hess buys into financial security. In the 
case of Pioneer, they buy into Exxon, one 

of the best managed operating companies 
in the industry. 
 
Exxon wins, as well, since Pioneer’s 
Permian production and reserves fit nicely 
with Exxon’s current operations. 
 
p.s. It is a message from the industry to 
governments that they disagree with the 
forecasts on the demise of the oil and gas 
industry. 
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