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Three weeks ago, $100 dollar oil was on 
everyone’s lips. Today, not so much. 
Truth is, no one knows either the level or 
direction of prices (Figure 1). In the 
short-run, politics can have a big impact 
and we may be seeing a sea change on the 
part of the Biden Administration. 

 
They are tightening the screws on Russia, 
and we may see a big shift in how we 
treat Iranian exports. This has resulted in 

a pop in the market, even though little has 
actually happened. 
 
Iran exports a little over 1 MMB/d, 
mostly to China. A cut in Iranian exports 
would result in further increases in price. 
That is, if the lost 1 MMB/d were not 
made up somewhere else. 
 
That somewhere else is obviously Saudi 
Arabia.  
 
The Saudis cut supply starting in July by 
1MMB/d. We could ask, but it is unlikely 
that the Saudis would offer more oil at 
this early stage of fighting. We believe 
they are sympathetic to our needs, but it is 
too early for them to tip their hand. 
 
Thus, the 1MMB/d cut is likely to go to 
year’s end. One-hundred-dollar oil is not 
yet off the table (although it has wobbly 
legs) nor is $80-85 oil. 
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