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President Biden's Administration had believed 

that oil prices would remain under pressure. In 

May, gasoline prices were about $3.64 per 

gallon. While this price was high, it was still in 

the politically acceptable range. 

 

Since May, the market surprised the 

Administration in the way oil prices have 

aggressively strengthened. This has led to 

gasoline prices rising 30 cents per gallon to 

$3.94, and possibly will go past $4.00. At these 

levels, prices have gotten the White House's 

attention. 

 

Suddenly, everything is once again on the table.  

 

None of their options in the past were good; in 

fact, they were counterproductive. 

 

Refineries are operating at about 93% of 

capacity. So, a release of crude oil from the SPR 

(Strategic Petroleum Reserve) wouldn’t do much 

to help.  

 

A prohibition of product exports would force 

Gulf Coast refiners to cut back on runs, reducing 

supply and raising prices. 

 

But from the Administration’s point of view 

desperate times require desperate actions even if 

counterproductive. 

 

Sometimes the best policy is to DON’T JUST 

DO SOMETHING, STAND THERE. 
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