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IMO 2020—Then And Now

• From 3.5% Sulfur to 0.5%

• That’s 85%--A big deal?

• Yes, globally, no for the US
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CRS Report Released Feb 5

https://crsreports.congress.gov/search/#/?termsToSearch=R45488&ord
erBy=Relevance
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What about LNG--a Cost Advantage--Sure

» Per MMBtu, LNG has 
gotten as cheap as 
high-sulfur oil—with a 
couple of caveats.

» First, Japan LNG in 
2018 was wildly 
underpriced.

» Second, you gotta buy 
the ship!
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There are Several Ways to Enjoy LNG. . . 

The predominant method of bunkering today with to replace high-
sulfur fuel is vessel to vessel, either by a tank barge or smaller tanker. 
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But. . . There Have to be Vessels

Through May 2018, there were 122 LNG-powered vessels in 
operation and another 135 ordered or under construction.122 + 135 = 257 / 87,233 = 0.29%--it’s not a lot.

87,233 Total Vessels Worldwide
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Who’s Affected and by How Much?
» Domestic Shipping already takes place in Environmental Compliance 

Areas (ECAs), where sulfur had to be held to much less than the new 
half-percent level under IMO2020.

» So any incremental impact on US gas is in the use of LNG for 
international shipping.

» It’s de minimis—The grand total of all international bunker fuel provided 
in the US is about the output of a single LNG facility—about 2.5 Bcfd
equivalent-.

» EIA estimates that by 2030, (reference case), LNG will capture only 7 
percent of the load.  That’s rounding error.

» So it’s not a lot, although in the “High-Oil-Price” case, LNG does leap 
out to 50% by 2025, reaching 54% later.  But even that’s easy to supply 
without distorting gas markets.

» So the bottom line is, if ships are configured to use it, the US industry 
can supply it.
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http://www.rbnenergy.com/daily-energy-post

This Will Be RBN’s Only Ad: 
The Daily Post, Publications, Consulting, and Events 

Every business day, 1,500 words 
with charts and maps, on gas, oil, 
or NGL issues—AND IT’S FREE.

And then there’s xPortCon, May 21st:

What’s next for U.S. Crude, LNG, and NGL Exports? 
Find out at RBN’s upcoming xPortCon on May 21st in 

Houston, TX!


