
  

 

Energy Policy Research Foundation, Inc. | 1031 31st  St, NW Washington, DC 20007 | 202.944.3339 | www.eprinc.org 1 

 Flares in the Oilpatch: 
Understanding ND Infrastructure 

Trisha Curtis, Research Analyst 
Energy Policy Research Foundation, Inc. (EPRINC) 
Platts Rockies 5th Annual Oil and Gas Conference 
April 12th, 2012 



Energy Policy Research Foundation, Inc. | 1031 31st  St, NW Washington, DC 20007 | 202.944.3339 | www.eprinc.org 2 

Gas Flaring -- Issues and Potential Outcomes 
 
ÅWhat is happening in North Dakota -- How much gas 

is being flared and why? 
ÅWhat is the value of the flared gas? 
ÅState regulations 
ÅState of flared gas in the Rockies  
ÅInfrastructure and investment 
ÅFrom the New York Times to Washington, DC -- 

Senators, investigations, and potential regulations 

Outline 
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Who is EPRINC? 

EPRINC stands for Energy Policy Research 
Foundation, Inc. Non--πǇǊƻŦƛǘ ǊŜǎŜŀǊŎƘ ƎǊƻǳǇ ǘƘŀǘ 
does economic and policy analysis on the petroleum 
industry 
 
Founded in 1944 in New York. Established as a 
group to explain markets and fundamentals, 
heating oil industry 
 
Previously the Petroleum Industry Research 
Foundation, Inc (PIRINC) until we moved to 
Washington in 2007 
 
Grew largely into a downstream organization, but 
have since moved extensively into upstream and 
midstream 
 
Extensive work on ethanol, refining, U.S. shale 
plays, Keystone XL 
 
www.eprinc.org -- check out our research, its free 

http://www.eprinc.org/
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North Dakota and the 
Bakken 



  

Energy Policy Research Foundation, Inc. | 1031 31st  St, NW Washington, DC 20007 | 202.944.3339 | www.eprinc.org 5 

Williston Basin Production 

Source: NDIC 
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North Dakota accounts for almost 
10% of US Production 
 
Almost all new production is from 
the Bakken/Three Forks 
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North Dakota Oil and Gas Production 

Source: HPDI March 17, 2012. Does not include confidential wells and is therefore under current state figures 
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Produced, Sold, and Not Sold (majority flared) 

Source: North Dakota Pipeline Authority 
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North Dakota Wells with Gas Sales  

Source: North Dakota Pipeline Authority 
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Number of Wells with First Time Gas Sales by Month 

Source: North Dakota Pipeline Authority 
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Economic Value Captured 

Source: North Dakota Pipeline Authority 
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Greater than 90% of Energy Production Captured 

Source: North Dakota Pipeline Authority 
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Bakken Gas Infrastructure 

North Dakota accounts for almost 
10% of US Production 
 
Almost all new production is from 
the Bakken/Three Forks 
  

Source: GIS Data Hart Energy  April 2012 
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Natural Gas Processing Plants and Pipelines 
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So, why so much flaring?  

1. Feasibility and economic viability of immediately getting gas to market. Most of these wells will in 
time will be hooked up to gas processing facilities; however, there are some wells in North Dakota 
that are decades old and so far from any other existing well or facility that it may never be feasible 
to capture the gas from that single well. 
 

2. Size and Maturity of the Play.  New play with rapid development (partially because of leasing 
requirements) and spread across over 15,000 sq. miles continually seeing better well completion 
and higher production rates 
 

3. Severe weather limitations in North Dakota, housing shortages, manpower 
 

4. Valuable associated natural gas that is high in NGLs,  but low in pressure, must be processed and 
separated to remove the different components in the NGL stream.  Much higher value than current 
Henry Hub prices 
 

5. Over $3 billion is being invested by the industry for gathering and processing in the next few years.  
Significant gathering and processing growth has taken place over the past several years, but has 
simply been unable to keep up with such strong production growth...lag in gathering, compression, 
and processing infrastructure...older facilities were not built to handle current volumes  
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North Dakota Flaring Regulation 
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Covering Multiple States and Two Countries 

Source: EPRINC Source: HPDI 


