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THE MIDDLE EAST 1-7

THE GENERAL SITUATION

Soviet Union successfully penetrating Middle East. Latest
moves: arms offers to Egypt, Syria, Saudi Arabia; invitations
of Middle East leaders to Moscow; full support of Arabs against
French in North Africa. No immediate threat seen to Western
oil interests except stiffening of Arab attitudes in dealings
with Western oil companies 1

Dispute flares up between ADEN PROTECTORATE and YEMEN over
Aden's punitive expeXditions against hinterland tribes. Yemen
charges that I.P.C.'s oil search in Aden hinterland is real
reason for British expeditions ,.. 2

ABU DHABI arid BURAIMI dispute unsettled as British member of
Internat'l arbitration panel resigns. Real issue: which ruler
will get royalties if oil is found? 2

MIDDLE EAST PETROLEUM DEVELOPMENTS 3-6

Oil discovery in ISRAEL spurs exploration activities 3
New SYRIAN Cabinet holds pipeline talks with I .P.C k
LEBANON wants more pipeline royalties;grants concession k
JORDAN grants concession; issues refinery plan 5
National IRANIAN Oil Co. to increase foreign sales 6
KUWAIT resumes development projects; state to get oil money... 6

MIDDLE EAST COUNTRY BRIEF

TURKEY's economy in precarious state as trade deficit rises
and foreign credits are exhausted. Reason: rapid industriali-
zation plus lower export earnings. Anti-inflationary measures
taken; imports may be further reduced. Oil looms large in
import bill. Large arrears owed to Western oil concerns which
are now holding back on further imports. Turkey's oil request
from USSR rejected but it will get oil from Iraq and Iran.
New explorations by foreign concerns may improve oil situation.
Batman refinery under expansion; Nato pipeline 6






